
STATE BUDGETS

The Council of State Governments 351

Introduction

After three straight years of strong revenue growth, 

near record-high balance levels and few budget cuts, 

-

in revenue, and other states adjusted their revenue 

slowdown. 

-

1 This 

-

-

State Budgets in 2008 and 2009: 
Mired by the Ongoing National Recession and Sharp

Revenue Declines, States are Forced to Make Difficult
Budgetary Decisions

By Brian Sigritz

-

eral years to fully recover after a national recession 

-
2

reaching double-digits in several states , negative state 

The Current State Fiscal Condition
Revenues in Fiscal 2008

After several years of strong revenue collections, 

4 were 

collections.5
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Revenues in Fiscal 2009

in revenue.

8

decline in revenue has led to budget shortfalls in all 

ends.

Tax and Fee Changes in Fiscal 2009

-

-

revenue shortfalls. 

largest enacted decrease was in Ohio, where the state 

-

-

-

-

9

State Spending in 2008

-

-

10 -

11

, general funds accounted 
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-

to the increased use of bonds and other state funds, 

-

-
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-

-

-

-

-
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State Spending in 2009

-

-

-

-

Budget Cuts

-

sion and state revenues began to decline. Thirteen 

18

-

after the 2001 recession ended. 

Balances

Total balances include both ending balances 

-

19
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-

-

-
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Looking Ahead

-

years to fully recover after the last two recessions.21

and education, along with declining revenues, will 

continue to force states to use rainy day funds and 

as negative.22

good job building their rainy day funds and reserves 

-

aid and the Uninsured, every state instituted cost-

-

states address current and ongoing budget shortfalls. 

That being said, the Recovery Act funds alone are 

-

-
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and fees.
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